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your offerings and tax

Organisations registered with the Australian Char-
ities and Not-for-profits Commission (ACNC) re-
ceive certain taxation and other concessions.  The 
church is registered with the ACNC and, among 
other concessions, is not required to pay income 
tax.

The tax deductibility of donations to a charity will 
depend upon the charity’s status with the Aus-
tralian Taxation Office (ATO).  That is, if it has 
Deductible Gift Recipient (DGR) endorsement, 
donations will generally be tax deductible to the 
donor.  The church does not have DGR endorse-
ment therefore offerings to the church are not tax 
deductible to the donor.

However, distributions from discretionary fam-
ily trusts are taxed in the hands of the recipient 
(the beneficiary) and the trustee is generally not 
liable to pay tax on the amount.  So if the church 
is noted as a beneficiary of the trust, it can receive 
the (untaxed) money directly from the trust and, 
as with all offerings, the church does not have to 
pay tax on receipt.  As an example for someone 
on the highest tax rate of 45%, the trust would 
need to distribute $1,818 for the taxpayer to make 
a $1,000 offering (tax would take the $818 bal-
ance).  If distributed directly to the church (as a 
beneficiary), either the full $1,818 could be paid 
(leaving the taxpayer in the same position as be-
fore), or, $1,000 paid to the church with the extra 
$818 as a taxable distribution to the taxpayer.

Note the above is to be regarded as general information only 
to help you understand and maximise your church offering.  
The ATO has specific rules relating to trust distributions to 
tax exempt beneficiaries and to the trust deed definitions of 
beneficiaries.   You must seek professional guidance in rela-
tion to your own financial arrangements.



Tithing and Giving

“For God so loved the world that he gave 
his only Son, so that everyone who believes 
in him may not perish but have eternal life.” 
John 3:16–NRSV

For those of us who do believe there is no 
greater gift than God’s Son, and we give great 
thanks to those who first passed on this good 
news to us.  But given this is a gift that cannot 
be repaid, how are we to respond faithfully 
with our own giving?

Before Jesus came, the Israelites would set 
aside a ‘tithe,’ that is a tenth of all the land 
produced, so that the Levitical priests (who 
did not work the land) could be provided for 
and able to lead worship, and also to provide 
for foreigners, orphans and widows (Deuter-
onomy 14:22-30).  The need to provide for 
worship and care has not changed, however 
the means by which these happen has.

In the New Testament Paul advises the Cor-
inthians on giving, making note of the follow-
ing:

We are to give cheerfully, and not un-
der compulsion
“Each of you must give as you have made up 
your mind, not reluctantly or under compul-
sion, for God loves a cheerful giver.”  2 Cor-
inthians 9:7

We are to set aside an amount accord-
ing to our means
“Now concerning the collection for the saints: 
you should follow the directions I gave to 
the churches of Galatia. On the first day of 
every week, each of you is to put aside and 
save whatever extra you earn, so that col-
lections need not be taken when I come.”  
1 Corinthians 16:1-2

We are to prioritise providing for our 
own family, and for our local church 
1 Timothy 5 (see especially verses 3 to 8, and 
17 to 18)

These are some of the practical requirements 
we find in Scripture, however as we consider 
each of these we should remember the pur-
pose of giving is to make the gospel known by 
word and action, that the love of the Father 
who gave us his Son would be known and con-
tinue to be shared in our community.  In this 
responsibility, and in our giving, we do well 
to remember Paul’s encouragement, prior to 
his instructions on how we give: “the one who 
sows sparingly will also reap sparingly, and 
the one who sows bountifully will also reap 
bountifully.” 2 Corinthians 9:1

May God bless you bountifully as you pray 
and consider your own giving, in response to 
his generous love for you.


